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Ca rrefOu r opens ﬁ I'St RUSSIa n near-hurricane-force winds, even though such violent weather is
rare. Tkea was due to open the store in May but now says new

hype rma rket, p I ans two more demands make timing uncertain. Another blow came when Rus-
sia’s anti-trust watchdog began investigating the group for alleg-

French retailer Carrefour has opened its first Russian store, in-  edly urging tenants at its mall near Moscow to use services of

vesting €8m in a 14,300-sqm, two-storey hypermarket located  selected firms — an accusation it denies.

in a shopping mall in western Moscow. “Every time there is some kind of inspection, new points

Although the French company is Europe’s top retailer, its en-  come up, so one gets a feeling that someone somewhere does
trance onto the Russian market comes after other foreign chains  not like us,” said Ikea Russia MD Per Kaufmann in a recent
like France’s Auchan and German Metro Cash and Carry are al-  interview. “The Russian board today questions whether it’s
ready fully established. Auchan operates in eight Russian cities, worthwhile to expand further. First we need to open up in Sa-
with 20 locations in the greater Moscow area alone. Metro has  mara, then we will see.”

48 Russian locations. Carrefour will also have to compete with In addition to red tape, corruption continues to obstruct real
Russia’s own X5 Retail Group and the Mosmart chain. estate projects of all kinds in Russia — which Transparency Inter-

By the end of the year, Carrefour plans to open two more hyper-  national ranks 147th out of 180 countries in its corruptions per-
markets in Krasnodar and Lipetsk, both in shopping centres. The  ception index, and on a level with Syria, Kenya and Bangladesh.
company will eventually expand to other store formats but is start-  Ikea in the past has complained about corruption, asserting it
ing with hypermarkets “because this format works well in Russia,”  was subjected to blackmail, sabotage and pressure for bribes. But
said Carrefour Russia CEO Jacobo Caller, who previously headed  the weak Russian economy may be another factor in throttling
the company’s unit in Romania. Carrefour also operates supermar-  back growth. “The main motivation now is the uncertainty of
kets, discount stores and convenience stores. m pfe where the economy is going,” said Chris Weafer, chief strategist

at Uralsib investment bank. Discretionary income of Russians
. . has declined and consumers are holding off on buying apart-
Ru ssian tYCOO n Kerl mov SEl |S ments and making renovations.
. R . Kaufmann says Ikea has positive accumulated sales in 10 out
out toinvestin fO rEIg n ba n kS of 11 Russian stores with double digit growth for Russia on aver-
age. Tkea previously said it had invested more than $3bn in Rus-
Russian tycoon Suleiman Kerimov, the world’s 36th wealthiest ~ sia and was planning to open four stores this year. It opened its
man according to the Forbes list, has sold his entire holdings of  first store in Russia, outside Moscow, in 2000, and currently em-
domestic assets, including stakes in Gazprom and Sberbank and  ploys 7,000 people in the nation. m pfe
bought substantial stock in overseas financial institutions includ-
ing Deutsche Bank, Morgan Stanley, Credit Suisse and UBS. .

The Russian business newspaper Kommersant reported that S h an g ri- La h ote I s to enter
Kerimov’s shares in Gazprom and Sberbank were sold over the . . . ’ .
past few months, while various other assets are in the process of RUSSIa Wlth Ch inas H Uami ng
disposal. His telecom company National Telecommunications is
to be sold for upward of $1.2bn, the report says, and Kerimov investor
also has announced he intends to sell his stake in metal producer
Polymetal. His exclusive development, Rublevo-Arkhangelskoe,  Asia Pacific’s luxury hotel group Shangri-La Hotels and Resorts
in north-western Moscow, worth $5.3bn, will also be offered for  has signed an agreement with China Huaming International In-
sale. Last autumn he sold the supermarket chain Mercado to  vestment Corporation to manage a hotel in Moscow, marking
Russian major X5 Retail Group for $200m. the group’s first property operation in Russia.

Kommersant said Kerimov has bought a block of shares in Set to open in 2012, the 400-room hotel will occupy the top
Deutsche Bank, taking his stake up to 9% from a prior 3% at the  floors of a 42-storey building in the Park Huaming Business
end of 2007. Deutsche had no comment on the issue. He hasad-  Centre in Moscow — a new multi purpose development next to
ditionally acquired a stake of almost 1% in each of UBS, Morgan  the Russian Botanic Garden in the northeast, around 10km from
Stanley and Credit Suisse, estimated to be worth $1.55bn. mpfe ~ Red Square and 25km from the international airport. “As we

continue to expand globally, Russia remains one of our key mar-
. . . kets and we look forward to working closely with the Moscow

I kea expa nsionin Ru Sssia community,” Shangri CEO Madhu Rao said.
Mu Hua Dong, general manager of CHMIIC, noted Shangri-
sta I |Ed by rEd ta pe La is one of the world’s finest hotel operators, with a strong repu-
tation in China. “Most importantly, the group’s core values coin-
Sweden’s giant furniture retailer Ikea is considering halting its cide with our goal of promoting Asian culture and ideals
expansion drive into Russia after running into trouble with un-  throughout the world,” he said. Park Huaming in Moscow will
predictable officialdom — although locals say the economic crisis  include an office tower, serviced apartments, an exhibition hall
may be as much of a factor as the local bureacracy. and a lifestyle area featuring a Chinese garden with pavilions,

After opening 11 of its iconic stores in Russia over the last just  restaurants, retail shops, as well as leisure and entertainment fa-
nine years, Ikea hit a bump when officials in Samara in the Volga cilities. The city’s fourth ring road, when is completed in 2012,
River region demanded a planned store be able to withstand  will provide direct access to the new hotel. m pfe
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) We are faced with challenging economic times — but

N OW S t h e there are always fresh opportunities for those whose
aim is true. So now more than ever is the time to
be at MAPIC 20009, the national and international

t I l I I e to ta rget marketplace for the retail property sector.
Here you will discover the real state of the

[ ]
n eW b u S I n eSS market and meet the right people to form new
e partnerships and conclude deals. Face to face.
Only here at the premier marketplace dedicated to
© retail property worldwide, can the fresh business

| strategies of the future be found.

Fortune favours those who take aim.
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New York
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