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Carrefour opens first Russian 
hypermarket, plans two more
French retailer Carrefour has opened its first Russian store, in-
vesting €8m in a 14,300-sqm, two-storey hypermarket located 
in a shopping mall in western Moscow.

Although the French company is Europe’s top retailer, its en-
trance onto the Russian market comes after other foreign chains 
like France’s Auchan and German Metro Cash and Carry are al-
ready fully established. Auchan operates in eight Russian cities, 
with 20 locations in the greater Moscow area alone. Metro has 
48 Russian locations. Carrefour will also have to compete with 
Russia’s own X5 Retail Group and the Mosmart chain.

By the end of the year, Carrefour plans to open two more hyper-
markets in Krasnodar and Lipetsk, both in shopping centres. The 
company will eventually expand to other store formats but is start-
ing with hypermarkets “because this format works well in Russia,” 
said Carrefour Russia CEO Jacobo Caller, who previously headed 
the company’s unit in Romania. Carrefour also operates supermar-
kets, discount stores and convenience stores.  pfe

  

Russian tycoon Kerimov sells 
out to invest in foreign banks
Russian tycoon Suleiman Kerimov, the world’s 36th wealthiest 
man according to the Forbes list, has sold his entire holdings of 
domestic assets, including stakes in Gazprom and Sberbank and 
bought substantial stock in overseas financial institutions includ-
ing Deutsche Bank, Morgan Stanley, Credit Suisse and UBS.

The Russian business newspaper Kommersant reported that 
Kerimov’s shares in Gazprom and Sberbank were sold over the 
past few months, while various other assets are in the process of 
disposal. His telecom company National Telecommunications is 
to be sold for upward of $1.2bn, the report says, and Kerimov 
also has announced he intends to sell his stake in metal producer 
Polymetal. His exclusive development, Rublevo-Arkhangelskoe, 
in north-western Moscow, worth $5.3bn, will also be offered for 
sale. Last autumn he sold the supermarket chain Mercado to 
Russian major X5 Retail Group for $200m.

Kommersant said Kerimov has bought a block of shares in 
Deutsche Bank, taking his stake up to 9% from a prior 3% at the 
end of 2007. Deutsche had no comment on the issue. He has ad-
ditionally acquired a stake of almost 1% in each of UBS, Morgan 
Stanley and Credit Suisse, estimated to be worth $1.55bn.  pfe

Ikea expansion in Russia 
stalled by red tape
Sweden’s giant furniture retailer Ikea is considering halting its 
expansion drive into Russia after running into trouble with un-
predictable officialdom – although locals say the economic crisis 
may be as much of a factor as the local bureacracy.

After opening 11 of its iconic stores in Russia over the last just 
nine years, Ikea hit a bump when officials in Samara in the Volga 
River region demanded a planned store be able to withstand 

near-hurricane-force winds, even though such violent weather is 
rare. Ikea was due to open the store in May but now says new 
demands make timing uncertain. Another blow came when Rus-
sia’s anti-trust watchdog began investigating the group for alleg-
edly urging tenants at its mall near Moscow to use services of 
selected firms – an accusation it denies.

“Every time there is some kind of inspection, new points 
come up, so one gets a feeling that someone somewhere does 
not like us,” said Ikea Russia MD Per Kaufmann in a recent 
interview. “The Russian board today questions whether it’s 
worthwhile to expand further. First we need to open up in Sa-
mara, then we will see.”

In addition to red tape, corruption continues to obstruct real 
estate projects of all kinds in Russia – which Transparency Inter-
national ranks 147th out of 180 countries in its corruptions per-
ception index, and on a level with Syria, Kenya and Bangladesh. 
Ikea in the past has complained about corruption, asserting it 
was subjected to blackmail, sabotage and pressure for bribes. But 
the weak Russian economy may be another factor in throttling 
back growth. “The main motivation now is the uncertainty of 
where the economy is going,” said Chris Weafer, chief strategist 
at Uralsib investment bank. Discretionary income of Russians 
has declined and consumers are holding off on buying apart-
ments and making renovations.

Kaufmann says Ikea has positive accumulated sales in 10 out 
of 11 Russian stores with double digit growth for Russia on aver-
age. Ikea previously said it had invested more than $3bn in Rus-
sia and was planning to open four stores this year. It opened its 
first store in Russia, outside Moscow, in 2000, and currently em-
ploys 7,000 people in the nation.  pfe

Shangri-La hotels to enter  
Russia with China’s Huaming 
investor
Asia Pacific’s luxury hotel group Shangri-La Hotels and Resorts 
has signed an agreement with China Huaming International In-
vestment Corporation to manage a hotel in Moscow, marking 
the group’s first property operation in Russia.

Set to open in 2012, the 400-room hotel will occupy the top 
floors of a 42-storey building in the Park Huaming Business 
Centre in Moscow – a new multi purpose development next to 
the Russian Botanic Garden in the northeast, around 10km from 
Red Square and 25km from the international airport. “As we 
continue to expand globally, Russia remains one of our key mar-
kets and we look forward to working closely with the Moscow 
community,” Shangri CEO Madhu Rao said.

Mu Hua Dong, general manager of CHMIIC, noted Shangri-
La is one of the world’s finest hotel operators, with a strong repu-
tation in China. “Most importantly, the group’s core values coin-
cide with our goal of promoting Asian culture and ideals 
throughout the world,” he said. Park Huaming in Moscow will 
include an office tower, serviced apartments, an exhibition hall 
and a lifestyle area featuring a Chinese garden with pavilions, 
restaurants, retail shops, as well as leisure and entertainment fa-
cilities. The city’s fourth ring road, when is completed in 2012, 
will provide direct access to the new hotel.  pfe
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Fortress’ Eurocastle 
to raise €130m in 
20% perpetuals

Italy’s Pirelli RE  
pulls back from  
NPL business

Time, tenacity, trust 
before recovery,  
ULI conf hears

Deutsche Bank 
issues first Pfand-
brief, Jumbo €1bn

Vienna’s conwert  
up 15% in 1Q08; 
starts new buyback

Austria’s Immoeast 
said exiting Roma-
nian exposure

Sub-leasing growing 
in Moscow’s office 
market – JLL

Aberdeen wins 
€1.4bn mandate for 
SEB unit
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Swiss Jelmoli rejects €1.25bn SPS takeover
The recently-split Swiss department store property group and operator Jelmoli has rejected a take-
over bid from Zurich-based listed Swiss Prime Site, which last week bought 30% from Pelham 
Investments, controlled by a scion of the Opel carmaking family. (See inside pages)

Germany’s IVG seeks €300m Berlin guarantee
Germany’s largest listed commercial real estate group, the Bonn-based IVG, is to seek a federal 
government guarantee for a liquidity program of some €300m as a flanking measure to the restruc-
turing of around €1.3bn in bank debt that it has provisionally put in place. (See inside pages)

Sweden’s SEB re-opens German property fund
Frankfurt-based funds manager SEB Asset Management has lifted the suspension of redemptions 
on its SEB ImmoInvest open-ended real estate fund, re-opening to capital withdrawals after nearly 
eight months of closure. (See inside pages)

French REITs to lobby government on lending
French REIT firms via their representative association FSIF are planning to lobby the government 
for assistance in ensuring that banks do not impose higher lending margins to compensate for ex-
posure to distressed private property groups, sources say. (See inside pages)

Germany’s Vivacon says in acute liquidity crisis
Cologne-based listed property group Vivacon has announced that against the background of the 
ongoing capital market crisis and the difficult market environment, it has encountered an acute li-
quidity crisis. It is currently negotiating with creditor banks on extension agreements and the op-
portunity for an extrajudicial restructuring aimed at prolonging financings coming due this year. 

The concept and planned restructuring envisage short-term fund-raising by sale of assets and 
possibly investments, as well as further cost reduction measures. Against this background, the 
company has cut the number of board members and applied for a segment change on the Frank-
furt Stock Exchange to the General Standard from the Prime Standard – a move that means it can 
omit quarterly reporting. The group will henceforth publish interim statements. The publication 
date of 2008 consolidated financial statements remains uncertain.
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European RE funds 
retain good exit 
routes – INREV

Romania’s BSGP 
seeks stakes in 
Deutsche Land, 
Rutley European

G-REIT alstria to  
pay 52c dividend,  
offer stock payout

Europe past reces-
sion worst; UK, N, PL 
to recover first

CS to decide soon  
on re-opening GOEF 
CS Euroreal 

Union Investment 
brings institutional 
funds into brand

AIM’s Dolphin 
reports asset- 
for-shares swap 
progress

Slowing Polish  
retail still, has good 
potential – CBRE

Top Russian officials 
to speak at Sep09 
PROEstate fair

Czech PPF sees 2008 
net soar 10-fold to 
reach €2.5bn

Norwegian Property makes €170m cash call, 
pressures banks on debt rescheduling
Norway’s largest listed real estate group Norwegian Property has won approval for a private place-
ment of nearly 202m new stock, and a 50-times split in the par value of its shares. It said it has 
negotiated with key banks a number of amendments to loan agreements relating in particular to 
covenants and maturities. The equity move depends on the banks rescheduling. (See inside pages)

Spain’s Metrovacesa agrees to halt split  
from French Gecina ahead of today’s AGM
Spain’s struggling quoted property group Metrovacesa has announced it will accept a stop to the 
separation agreement with French REIT/SIIC Gecina, ending a long-running dispute between the 
two firms. In a related development, Gecina, embroiled in controversies over actions by its senior 
officers, also said the Paris Appeals Court has overturned a lower court ruling that had appointed 
a judicial officer to chair its AGM today, 15 June. (See inside pages)

Zurich’s Jelmoli agrees with Swiss Prime Site 
on improved €1.1bn exchange offer
Jelmoli Holding, the listed Swiss department stores group that recently split out foreign assets, has 
reached an agreement with Zurich-based listed peer Swiss Prime Site to recommend the SPS ex-
change offer which has been raised to 8.1 SPS shares for one Jelmoli share from a prior 7.7. The 
offer prices Jelmoli at around €1.12bn. (See inside pages)

Germany’s Hamborner to start G-REIT conversion
The Duisburg-based Hamborner has received approval from shareholders to change its statutes to 
position for conversion, as planned, into a Real Estate Investment Trust on 1 January next year. 
This would make Hamborner only the third German REIT, but the first created from a long-time 
quoted company. The other two – alstria office and Fair Value - derived from specifically con-
structed portfolios. (See inside pages)

German retail banks active in France;  
€210m Trois Quartiers, €160m Lille deals
A number of German  banks have become very active in the French markets in recent weeks, par-
ticularly public sector landesbanks and Post Bank, channeling retail deposits at home into high 
margin lending in commercial real estate where private banks are absent. WestImmo has been par-
ticularly active – both in the €210m Trois Quartiers acquisition by MGPA from UK REIT Ham-
merson, and the €160m TMW Pramerica acquisition from Foruminvest in Lille. (See inside pages)

Register now FOR FREE to PFE/PIE‘s highly successful German Property Breakfast ‘on tour’  
in Paris and Madrid this Thursday and Friday, 18 and 19 June. See details on pages 9 & 11.

OUT NEXT MONDAY
126 Property 

Finance Europe

weekly investor newsletter Volume 5   |   Issue 126   |   22 June 2009

INSIDE ❱❱〉

Nordic property 
returns to fall 9% – 
Aberdeen PI

Swiss Züblin 
boosts 2008/9 
cashflow, but 
portfolio falls

Shore acquires 
German manager 
Puma Brandenberg

IVG launches 6% 
German office fund 
EuroSelect 18

Italy’s higher office 
demand mainly due 
to re-location

Rising public debt 
boosts state RE sales 
– CBRE

Germany RE  
contribution fund 
launched to pool 
assets

Greek housing prices 
slide; Athens seeks 
support moves

Italian home sales 
slide by one-third, 
prices fall 9%

Multi signs Palace 
Cinemas for three 
Czech malls

Up to €50bn RE debt said for sale in Europe; 
fallout expected on prices
At least €40bn-€50bn of bank debt backed by real estate is up for sale across Europe as credit in-
stitutions seek to sanitise loan books and strengthen balance sheets, according to a senior Jones 
Lang LaSalle executive. And the growing trend for banks to exit property commitments will alter 
the delicate balance on pricing, perhaps sparking further valuation falls. (See inside pages)

Gecina AGM in uproar as shareholders  
fail to revoke Rivero, Metrovacesa directors
The annual meeting of French REIT/SIIC Gecina, the nation’s second largest listed real estate 
group, ended in uproar last Monday after small shareholders, among other motions, failed to gar-
ner adequate votes to revoke the re-nomination of Joacquin Rivero as CEO, as well as directors 
nominated to the board by Spanish major shareholder Metrovacesa. (See inside pages)

French Klépierre re-financing with BNPP  
includes new €2.4bn
French REIT/SIIC Klépierre, focused on shopping centre, office and other retail real estate, has 
made a comprehensive refinancing of its outstanding debt, primarily through re-negotiation with 
its major shareholder, the bank BNP Paribas. The re-financing raises a  new combined €2.4bn 
credit line, eases constraints on covenants, optimises repayment due dates and increases the amount 
of available lines of credit. (See inside pages)

German open RE funds net capital inflows 
reach €1.6bn to end-April
German open end real estate funds took €556m in net inflows in April, bringing total capital thus 
far this year, net of outflows, of some €1.58bn, according to the federal Investment Funds Associa-
tion BVI. It also said that OEREFs boosted foreign investment to 70.3% by the end of March 
from 68.6% a year earlier. (See inside pages)

Four units of Germany’s Vivacon file for  
insolvency, threatening group
Four subsidiaries of Cologne-based listed property group Vivacon have filed for insolvency due to 
a liquidity gap resulting from high vacancy rates of their real estate assets due to their location, the 
company said. The group itself is also at a high risk of insolvency at the end of this quarter if debt 
is unable to be prolonged with creditor banks. (See inside pages)

PFE/PIE continues its successful Property Breakfast series in autumn in London with Emerging Europe  
on 11 Sept., France on 23 Oct., Germany on 27 Nov. – and Russia in planning for early December
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Now’s the  
time to target 
new business.

We are faced with challenging economic times – but 

there are always fresh opportunities for those whose 

aim is true. So now more than ever is the time to 

be at MAPIC 2009, the national and international 

marketplace for the retail property sector. 

Here you will discover the real state of the 

market and meet the right people to form new 

partnerships and conclude deals. Face to face. 

Only here at the premier marketplace dedicated to 

retail property worldwide, can the fresh business 

strategies of the future be found.  
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