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In what could mark the end of  Metrovacesa shareholder Ramón Sanahuja’s planned 
purchase of  a controlling stake in Spain’s largest listed property company, the stock market 
regulator on Friday rejected his upgraded offer. CNMV said he can maintain the original 

Facing a higher counter-bid from Metrovacesa Chairman Joaquín Rivero and share-
holder Juan Bautista Soler, Sanahuja’s investment vehicle Sacresa boosted its original bid 

Real Estate Investment Trust regimes in Europe are becoming more har-
monised and a ‘European REIT’ may not be far off, a study drawn up by 
Amsterdam lawyers Loyens & Loeff  for the EPRA annual conference said.

“Various REIT systems are slowly becoming harmonised. 
Perhaps a uniform EU REIT regime may not be as far away 

-
egates at the conference Thursday and Friday in Budapest.

Speakers also advised real estate asset managers to 
venture outside home markets and “go global”. JPMor-
gan AM’s Joseph Azelby said the performance of  prop-
erty equities has “absolutely knocked the cover off  the 

-
pression has occurred so strongly that some asset class-

would not occur again in delegates’ professional careers. 
The ‘new kid on the block’ in the shape of  infrastructure 
is emerging as an asset class and should not be ignored.

The conference also heard that good manage-
ment and strategy are key factors determining suc-
cess for property companies. Giulio Rasetta, of  the 
Milan-based Risanamento, said a focus on domes-
tic projects has brought success. “Development is a 
very local business and all our projects are no more 

-

business plan, and we stick to it: that’s the secret,” he said. 
US-based group Archstone Smith also reported that 

Germany - less than one year after starting here. Aus-
tralian quoted companies such as Stockland Trust and 
Allco are also looking at opportunities in the region. pfe

DB Real Estate has become 
the latest German open fund 
to sell a large portfolio, some  

Fortress-Eurocastle.     

-

has been in talks with Rome on 
investing in southern Italian in-
frastructure.                   

Unibail has sold the Palais du 

central Paris to BNP Paribas, 
which plans to move in and 
occupy the site.   

One of  biggest CEE property 
investors and developers may 

and eyes potential new regions 
of  activity.                      

The PFE Inteview 8
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Real estate companies would be well advised to venture out-
-

amine the rapidly developing new asset class of  infrastructure, 

conference heard last week.
Joseph Azelby, global head of  JPMorgan Asset Management 

property equities have performed so strongly in recent years 

compression has occurred so fast that some markets and as-

event that would not occur again in their professional careers.

last two years, but this has not really penetrated the investor psy-
che, at least not in America,” he said. Now, the growth of  listed 

where privatisation of  some Real Estate Investment Trusts has 

the global listed real estate should reach a market capitalisation 

Azelby added: “There’s a new kid on the block, a new asset 
class out there and it’s called infrastructure.” The advantages are 

long-term immobile assets, low operating risks, inelastic demand 
-

sitions in the market, often regulated by governments. 
-

vate investors from Governor John Corzine to potentially sell 
the New Jersey Turnpike. Upgrading US infrastructure would 

combined with tight public sector budgets, is a pattern repeated 
around the world so that a widespread transfer of  infrastructure 
ownership to the private sector is about to take place. pfe

Real Estate Investment Trust regimes in Europe are becom-
ing more harmonised, and a standardised structure across the 
continent may not be far off, according to a study by Amster-
dam lawyers Loyens & Loeff  conducted for the European Pub-

Germany, and three older ones in France, the Netherlands, and 
Belgium which have been spruced up. “Because many of  these 
regimes are becoming more and more similar, the various REIT 
systems are slowly becoming harmonised. Perhaps a uniform 
EU REIT regime .. may not be as far away as it seems,” ” the 
report noted.

of  concerted action by European institutions or governments; 
it rather is the fruit of  successful lobbying by industry groups 

authorities in various European countries,” it noted.

- told last year’s EPRA conference that many regimes risked 
non-conformity with EU law. The new study concludes how-
ever that EU law is starting to affect REIT structures among 
European member states. 

EU law aims to create a true Common Market by means of  
the so-called EC Treaty freedoms, of  which the free movement 

-
tor invests in his domestic market or in another EU member 

-
ments are treated less favourably than domestic investments, 

Scenari Immobiliari, 14th Forecast & Strategies Forum
September 15-16, Friday-Saturday 
Grand Hotel Miramare, Santa Margherita Ligure, Italy

September 17-19, Sunday-Tuesday
Hotel Le Meridien Park Atlantic Lisboa, Lisbon

Business Arena, Nordic Congress 
September 20-21, Wednesday-Thursday
Clarion Hotel, Stockholm, Sweden

September 22-23, Friday-Saturday

September 18-20, Monday-Wednesday
Hotel Kempinski, Neu-Isenburg, Germany

September 25-26, Monday-Tuesday
Courthouse Kempinski, London 

September 25-27, Monday-Wednesday
Rydges Jamison Hotel, Sydney, Australia



this enters the ‘danger’ zone since differentiation of  treatment 
could form a prohibited restriction of  the free movement of  
capital or the freedom of  establishment. 

National legislators should easily be able to determine wheth-
er their REIT systems are in line with EU law. If  not, REITs or 

border investments. The study said prohibited restrictions seem 

listing requirements, and required asset levels. 
“Certain REIT regimes impose different rules on resident 

and non-resident shareholders. If  the rules for non-resident 
shareholders are less favourable than those for resident share-
holders, we may be looking at a prohibited infringement,” it 
said. pfe 

Good management and the correct strategy are among the 
most important factors determining successful property com-
panies, delegates at the European Public Real Estate Associa-

Peter Lowy, chairman of  the largest global REIT, the Austral-

-

have a business plan, and we stick to it: that’s the secret,” he told 
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Of end-summer sales at German property funds, crystal balls and gypsy blood



with its own designers, architects, and mall managers.
-

ed property development and management group Risanamento, 
said a focus on domestic project development has brought his 
company success. 

“Development is a very local business, and all our projects 
-

ters,” he said. The group nonetheless was able to identify and 
acquire anti-recessionary assets in France more suitable than in 
its native Milan.

due to the development focus of  the group and the limited free 
-

Guillaume Poitrinal, CEO of  one of  the largest French 
REITs, nibail, said his company seeks to create value rather than 
look for large scale, and places a lot of  accent on being oppor-

-
-

tion centres. “A big problem for multi-nationals is the risk of  
losing focus,” he said. “It’s very complicated to make money; it 
needs plenty of  skills that are local and sometimes regional.”

themeeting that success requires a pragmatic approach, avoid-

skills, implies that cities can be eventually run as businesses. 
-

are of  a size greater than its market capitalisation. pfe

European listed real estate securities underperformed the 

data from the FTSE EPRA/NAREIT Global Real Estate In-

measured in euros, easily outstripping the global equity market’s 

In August, the small rise in the EPRA/NAREIT Europe In-

-

-

CEO once the IPO is complete. pfe

The giant US-based housing group Archstone Smith has, 
less than one year after starting to look at European residential 

-
tralian quoted Stockland Trust is also beginning to consider 
opportunities in Europe.

housing at the EPRA annual meeting in Budapest on Friday. 

has been German residential so far but the group is continuing 
to research opportunities. 

-
ment investment and operations, with a current market capi-

under construction.

in condo-conversion in the US - splitting buildings into apart-
ments and selling the individual units, but this business is more 
worthwhile in Germany. “There is nothing more important 

different in Europe,” she told delegates.

from substantially selling off  the portfolio. Return on assets 
is a more important indicator. Stockland has a market cap of  

-

-
ping centres, one-third industrial parks and one-third in resi-
dential development. pfe

The listed Australian-based funds management company 
Allco is boosting its presence in all regions of  the world, and in 
particular looking for more opportunities in Europe to follow 

Deutsche Telekom.
Sources at the EPRA annual meeting last week said Allco, 

the third largest fund manager in Australia after the Macquarie 
and Babcock & Brown groups, on the acquisition trail for all 
kinds of  property, preferably with long and stable rental cash 

-

kinds of  assets European governments may seek to privatise 

Europe are especially underdeveloped in shopping centres.
Allco’s majority-owned Record Realty Trust in July bought 

a portfolio of  seven German property assets totalling some 
-
-

investment would be leveraged, and the invested capital hedged 
against the Australian dollar reporting currency. RRT is an in-
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vestor in structured real estate managed by Record Funds Man-
agement, a wholly owned subsidiary of  Allco Finance. pfe

Morgan Stanley has taken a company-wide decision in the 
last few months to move out of  the business of  non-perform-
ing loans worldwide, and this was the reason for its sell-out of  a 
two-year-old NPL joint venture with Pirelli Real Estate in Italy.

Sources on the sidelines of  the EPRA annual conference last 

the global strategy. 

is potentially very good,” one source said. “But what MSREF is 

management intensity of  NPLs as outside its core skills.
Listed real estate group Pirelli RE announced last month it 

had enlisted Calyon, the corporate and investment bank of  the 

NPLs to replace Morgan Stanley Real Estate Funds. 
A second source added last week that Calyon has access to 

lower funding costs than MSREF and so should be able to im-

the NPL business continues to return high margins and can be 
standardised across markets. Italy itself  holds huge further po-
tential in NPLs, and Pirelli also has joint ventures in Germany, 
where the market is still estimated to hold strong prospects.

-
vested on a minority basis and handled workout, servicing and 
property management. pfe

The president of  Italy’s main real estate association Assoim-
mobiliare has called for the new government of  Prime Minister 
Romano Prodi to set in place an industrial policy for real estate 
that is comparable to plans set for strategic manufacturing in-
dustry sectors.

Gualtiero Tamburini told the Assoimmobiliare annual meet-
ing last month that policymakers do not yet assign the property 
sector the importance of  other industries. “A real estate industry 

-
tural service for a modern country in order to support other 
industries such as trading, agriculture and tourism,” he said. 

Services offered by real estate also bring capital and resources 

badly managed or not managed at all is like a machine that is pro-
ducing at a much lower rate than its true potential,” he added.

Tamburini was harshly critical of  the manner in which the 
new left-of-centre coalition government managed the introduc-
tion of  the new VAT decree in summer. Although the aim of  

the entire sector. No representative of  Italian real estate had 
been contacted beforehand, while consultation was normal in 

economic legislation is always submitted for comment to the 
sector prior to being announced. 

In July, Assoimmobiliare was obliged to help foreign compa-
nies operating in Italy to understanding the thrust of  the decree 

will in the future work to ensure a constant dialogue between 
property institutions and government, and develop a federative 
body to promote interchange not only with other EU represent-
atives but also to fast-growing Asian countries such as China.

New property funds that have joined Assoimmobiliare in the 
last year include Bnl Fondi Immobiliari Sgr; CB Richard El-

Sgr, Rdm Srl Gruppo Fingen, and Amis Agenzia Milano Strut-
ture Srl. pfe

Bank’s DB Real Estate Investment unit is the latest in a long pipe-
line of  commercial property being sold off  to, mainly, foreign 
investors by German open end funds and insurance companies.

The portfolios has been sold to Eurocastle Investment, the 
-

trolled by the US-based alternative investment and asset man-
agement group Fortress Investment. The portfolio comprises 

commented in a release that the purchase brings Eurocastle as-
-

-
enue is contributed by major corporate tenants. An initial oc-

future income growth, Fortress said.
Fortress Managing Director Guido Piñol added, “This acquisi-

-
ity commercial real estate let to credit tenants with an opportu-

Eurocastle will to initially fund the purchase with a combination 

-

Prime Minister Romano Prodi to build infrastructure capacity 
in southern Italy and make it the ‘entrance door’ to Europe for 

Li met with Prodi in late August, and sources report that he 
showed strong interest to develop new investments in major 

sign of  Chinese interest in the Italian real estate market. 



Prodi has said he will seek international investors to build
harbours and rail connections and also promote the develop-

-
tive in logistics, building, hotels and infrastructure worldwide.

of   3 Italia, the major provider of  UMTS technology for mobile

In an attempt to steer legislation permitting German Real

government and parliament, Finance Minister Peer Steinbrück 

those being introduced elsewhere in Europe.
Against the will of  his own Social Democratic Party, Stein-

delay will cause German property portfolios to rapidly become

from January, permit REITs to hold property assets located

SIIC initially vetoed foreign property assets, this regulation is 

Steinbrück wants to create a structure to prompt industry to
-
-

ed equity capital for companies to invest in core activities. The

contained in the British legislation.
In addition the shareholder in a G-REIT will be required to 

-
-

plies to dividend payments from industrial companies. Germany 
is also considering allowing communal housing companies to 

-
-

ers that sales of  housing portfolios into REIT structures are 
preferable to sales to foreign private equity funds. pfe

The German federal cabinet decision on new legislation to al-
low the introduction of  Real Estate Investment Trusts has been

“Against the background of  the ongoing political quarrel,
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Parlate real estate?
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Property Finance Europe cerca voi - paesi, regioni, città, 
aziende, imprese, imprenditori e intermediari d’Europa! 
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mobiliare ed essere una guida per i prossimi investimenti 
multi-milionari in Europa. Contattateci per avere maggiori 
dettagli sulle inserzioni pubblicitarie.



growth in our information service began to come through in 

big international investors started to get in-
terested in Italy, headed up at the time by 
Morgan Stanley. From then on the market in 
real estate services began to pick up, and the 
requirement for research along with it. 

brought still more intense interest from for-
eign investors. So far, the biggest operators 

Italian investments into Milan and Rome, 
but transparency is improving all the time 
and people generally now know how and 

-
en out.”

As an independent research institute 
working from Rome and two locations in 
Milan, Scenari Immobiliari analyses the real 
estate and economy of  Italy and, increas-
ingly, also other major European countries. 

the property and construction sectors, in-
-

cedures, investment strategies, and property 
management and valuation. It made a major 
nationwide property evaluation last year for the Italian national 
railway Ferrovie dello Stato.

The group has sub-divided Italy into uniform micro-areas 
within conurbations, taking as its starting-point market param-

transactions, area characteristics and market conditions. The 
result is the largest independent, transaction-based database of  
property values in Italy, with data on all markets and localities 

The database is one of  Scenari’s three major strengths, 
Breglia says. Its research provides another leg. It has a Moni-
torImmobiliare annual report, a two-monthly report which is 
subscription-only report on the nine main Italian cities, and a 
monthly report that looks at market trends via its proprietary 

increasingly active area for the group. 
 “The large banks such as Goldman Sachs, Morgan Stanley, 

and Deutsche Bank - the biggest of  the foreign investing insti-
tutions in Italy - are now investing huge amounts in the Italian 

foreigners because they are competing with a lot of  cash-rich 
domestic buyers.” The biggest operators in the Italian mar-

ket are listed companies such as Beni Stabili, a pure property 
company, and Pirelli Real Estate, which is at core a services 
company, although an investor as well. Domestic publicly-listed 

mutual funds have amassed real estate as-

years, and many small investing groups are 
also active.

Last month, Scenari Immobiliari took an 
-

ny. Managing Director Raffaello Pochettino 
says the aim is both to provide Italian re-
search for potential German investors, but 
also German research to his home country 

-
-

vesting here because we believe Germany is 
peculiar and has many similarities to Italy. 
For one thing, the property asset cycle in 
both nations is different from other Euro-
pean countries. In housing though, there 

ends to converge toward the centre. In Italy, 

other way round. Demand levels will con-
verge, we think, and this is an opportunity 
for our clients.” 

Italian institutions have already perceived an opportunity in 
German housing companies. Many, including Pirelli, have al-
ready invested alongside the major US private equity funds such 
as Cerberus, Fortress and Blackstone. “Italians perceive Ger-
many as a good place to invest in general,” Pochettino says. “Up 
to now Scenari has been a pretty good job providing German 
information from Italy. “But being in Germany establishes our 
credibility on a much higher level.” At the end of  November, 
Scenari Immobiliari is planning a specialised seminar on the 
opportunities in Italy aimed at German investors. 

-
tion to foreign institutions about Italy, in particular to German 
investment funds, and other large foreign-based institutional 
investors. In very recent years, Italian investors have begun 
to also be much more interested in foreign markets so we are 
spreading our research reach to help them understand the other 
major property jurisdictions.” 

And what opportunities hold the most potentail for large 
foreign investors in Italy now? “The segments most interest-
ing are hotels and everything connected with tourism,” Breglia 
says. “This includes all the major tourist centres such Venice, 
Florence and Rome, plus a few more besides.”. pfe

Mario Breglia: “Italy’s entry into the 
euro in 2000 brought stil l more in-
tense interest from foreign investors.”
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the market. Attendance at its annual seminar in Santa Margherita Ligure has doubled in the last three years 
so that the 14th event this week is heading toward a record 400 participants.
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the original schedule for enacting legislation for a REIT in the 
federal cabinet in September cannot be held,” the newspaper 
wrote. Talk in Berlin is of  a cabinet decision in November so 

-
destag and Bundesrat, upper and lower houses of  parliament 

Finance Minister Peer Steinbrück told the Financial Times 

-
come somewhat bogged down. If  it does not happen on sched-
ule, then we will try to ensure that it is made retroactive.“ pfe

Unibail, the French REIT/SIIC property giant, has sold the 

group BNP Paribas, which plans to occupy the site located in 

-
clined to provide a full price but said the space was sold for 

-
-

-

in the process of  selling a building in Neuilly let to accounting 

Unibail is also readying to inaugurate this month the second 

convention centres around the capital. pfe

-

Poland, Romania and Croatia, and plans further development 

Some large TriGranit shareholders are also interested in 
Montenegro on their own account. Canadian Peter Munk of  

-

this year, made its biggest-ever purchase in mid-August when it 

are Graphisoft Park SE, a recently spun-off  property unit of  

converted into a real estate holding company, and developer 
BIF Nyrt. pfe

In what could mark the end of  Metrovacesa shareholder 
Ramón Sanahuja’s planned purchase of  a controlling stake in 
Spain’s largest listed property company, the stock market regula-
tor CNMV on Friday rejected his upgraded offer. 

In a statement, CNMV said Sanahuja can maintain his origi-
-

Facing a higher counter-bid from Metrovacesa Chairman 
Joaquín Rivero and shareholder Juan Bautista Soler, Sanahuja, 

-

have received backing from Metrovacesa’s board and other 

-

making its bid, which has been approved by the CNMV. 

spent in the French market through its Gecina unit. The major-
ity of  the remainder was slated for projects in Spain. Rental fees 

-
-

year, the company said in a statement to stock market regulator 
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Inmocaral is a holding company, bought as a shell for the sole 
purpose of  the takeover bid for Inmobiliaria Colonial, within 

-
caral has already obtained sell guarantees from Colonial’s two 

-

French construction and real estate group Vinci said it does not 
plan to sell its property arm Vinci Immobilier despite overtures 

In a short statement, Vinci said, “In response to a question 
raised in the press...Vinci would like to make clear that it has no 
intention of  selling Vinci Immobilier, which is an integral part 
of  its activities.“ The two-line statement came following com-

bid for the unit to an all-cash offer.
-

-
ing retirement homes and student residences. These projects 

-

-

compared to the same period last year. The group has set objec-

-
sions. pfe 

Dutch shopping centre group Rodamco Europe has raised 
its stake in two retail malls in suburban Paris as part of  a strat-

Rodamco said it acquired through a swap transaction with 

year. The other major shareholder is French retail giant Auchan.
-

city of  Lyon. Rodamco also divested to Union Financière some 

Rodamco also raised slightly its stake in another, nearby 

of  Versailles. The Dutch group’s property portfolio in France 

Frankfurt, has acquired the entire real estate portfolio of  the 

-

-
erty Management, which has been very successful in providing 
real estate, asset, and facility management services for more than 

-

share of  the funds raised with the capital increase earlier this 

others involving individual investments and real estate portfo-
lios,” he said

-

-
-

ing Frankfurt. 



The properties are in top inner-city locations, and almost 

per annum. pfe 

-
provement of  operating margins.

Orco is mainly active in central and eastern Europe, par-

rented to third parties, the Praga site in Prague, the Jozefoslaw 
project in Poland, the Starlight hotel in Budapest - and to the 

-
sche Annington earlier this year. 

and may list in Budapest as well. The listings could bring “oth-
er capital and other possibilities of  bonds,” Orco Senior Vice 
President Ales Vobruba told Bloomberg news agency.

-

accounts for almost half  of  Orco’s activities; it also has proper-

-

-
ties in prime city locations including central Prague. In Prague, 
Orco also has received planning permission for a new build-to-
lease development project for Radio Free Europe/Radio Lib-

Separately, Orco said its Endurance Fund closed-end fund 
for institutional investors acquired the FIM tower in central 

eighth purchase in eastern Europe. pfe

-

-
-

at the start of  August, more than doubling its share capital. The 

-

-

apartment property and from higher rental income. Along with 

Property Derivatives 
Ready for Take-off

Equip yourself to embark on trading and 
network with experts and advisers who 

could give you  a competitive edge

17 and 18 October 2006, Central London

For details, go to www.newzeye.com
or call +44 (0)20 8969 1008

Practical strategies, real deals and 
how to break through current barriers
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PROPERTY FINANCE EUROPE - BULLETIN BOARD

September 22-23, Friday-Saturday
15th International Investment and Financial Fair REFE, Wro-
claw, Poland

September 25-26, Monday-Tuesday
Euromoney Legal Training - Real Estate Finance Law Forum, 
London

September 28-29, Thursday-Friday
European Property Italian Conference, Rome

September 30, Saturday
7th European Business School Immobilienkongress, Oestrich-
Winkel, Germany

October 3, Tuesday
14th Annual Les Echos Property Investment Conference, Paris 

September 11-12, Monday-Tuesday
The GRI European Summit, Paris 

September 15-16, Friday-Saturday 
Scenari Immobiliari conference, Santa Margherita Ligure, Italy

September 17-19, Sunday-Tuesday
CoreNet Global, fifth European Summit, Lisbon 

September 18-19, Monday-Tuesday
Real Estate Investment World, Germany

September 20-21, Wednesday-Thursday
Business Arena, Nordic Real Estate investment conference, 
Stockholm

September 21, Thursday
Conferencia `Internacionalización del Sector Inmobiliario`, 
Madrid

diary and dates upcoming in 2006
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from its newly-acquired French unit Eiffage are not yet consol-

year. pfe

-

The company, which debuted on the Spanish stock market 

Shopping centre sales provided the bulk of  the growth, es-
pecially the June sale of  the Plenilunio centre in Madrid. The 

Dekabank, the funds unit of  the German savings banks, has 
agreed to sell another large chunk of  assets from its open-ended 
property fund, Deka Immobilien-Fond, which has already been 

A spokesperson for Dekabank declined comment on the 
-

Financial Times Deutschland said the price of  the assets be-

Capital Management, an international private equity partner-

investors and institutional investors. The Los Angeles-based 

viable Deka Immobilien-Fond. The fund, which now has assets 

new Deka management intervened by the middle of  last year, 
-

cient liquidity to cover redemptions and maintain trading. pfe

German asset manager Sireo Investment Management has 

continue to operate them under a lease-back arrangement.

Sales growth was strengthened by the disposal of  some prop-
erties in the Vienna market. Eleven older properties carried at 

sales of  apartments.

of  the property portfolio.

properties just acquired from Allianz Austria.
-

that it does not already own.

-
ism development projects within Sotogrande, and then reduce 

-

the stock market regulator CNMV.

provided by Inmocaral, Testa, Parquesol, Sotogrande, Renta 
Corporación, Montebalito, Inbesós and Urbas - although the 
latter posted a loss. pfe

Sacyr’s revenue grew during this time, but the large capital 
gains from last year’s sale of  its stake in Banco Bilbao Vizcaya 



-
ish Financial Services Authority, will be appointed investment 

ABN Amro Asset Management, the funds unit of  the big 

invest in the stocks of  traded companies which manage, de-
velop or market properties anywhere in the world.

ABN Amro Global Property Equity Fund. It intends to diver-
sify by investing in markets that are only marginally affected by 
one another.

ABN Amro Asset Management has been managing prop-

leverage ABM Amro’s skills for managing property securities 
funds in its home market. pfe

-

The Vitanas homes are located in Bavaria, Berlin, Mecklen-
-

stein. Sireo is controlled by Corpus Immobilien, a property 
agent of  the German savings banks. Deutsche Telekom and 
Morgan Stanley each have a one-quarter interest.  pfe 

investment fund targeting property assets primarily in France, 

this month.
The Guernsey-based fund targets a gross dividend yield of  

-
jective is western and northern European industrial property 
that will provide an attractive income stream and the potential 
for income and capital growth.

14          Property Finance Europe 11 September 2006
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Teesland, a pan-European fund and asset manager listed in the 
-

ested in property assets in major conurbations of  Scandinavia.
In a private offering, Nordic Aktiv Property Fund should 

-

for the new fund in the last nine months. This portfolio will be 

acquired from Merrill Lynch Global Principal Investment of  
-

company but, despite the growing demand for listed property 

quoted arena led to the decision to make this a private offering,” 

Nordic Aktiv Property Fund, managed by David Seddon, in-
tends to use a multi-sectoral approach to investment in Sweden, 
Denmark, Finland and Norway. Teesland merged with Property 

government - even after its impact was diluted by a number of  
amendments. 

for a fund and open it to retail investors for individual shares 

-
tion for foreign investors had been scrapped. 

strongly amended after loud and widespread uproar from the 
-

Delli Santi, who also chairs the legal initiatives committee of  
real estate association Assoimmobiliare, said German investors 

-
perience of  the new decree could deepen their unwillingness to 
invest in the country. pfe

-

vestments funds overall, real estate funds bucked the trend and 

The association of  fund management companies Assoges-

-
vestments in property funds. pfe

After haemorrhaging liquidity in the sectoral crisis last win-
ter, Germany’s open-ended funds have regained favour with 

country’s association of  asset managers.
-

North Asset Management, a London-based hedge fund, has 
listed closed-end North Real Estate Opportunities Fund on 
London’s Alternative Investment Market to invest primarily in 

Romania and Bulgaria.
In mid-August, the fund placed shares with institutions 

-

will seek to capitalise on the growth of  disposable income and 
consumer spending in the target markets, and to enhance value 
through active investment management.

A representative said the new fund will concentrate on 
retail and logistics properties, and has several transactions in the 
pipeline. The new fund is managed by Magnus Lofgren, previ-
ously of  Resolution Property, and Robert Provine, previously 
of  Somerston Capital and Vincent Tchenguiz’s Consensus busi-
ness group. pfe

commercial mortgage backed securitisation under its Opera 
program backed by German assets, but said that while this form 

-
tended to replace traditional balance sheet lending.

-
national, a credit enhancement program backed by the state-

Eurohypo, a subsidiary of  Commerzbank, is securitising a 
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Professional management of  corporate real estate in terms of  global positioning of  industry’s property as-

CoreNet Global, a short form for global Corporate Real 

and The International Association of  Corporate Real Estate 

Australia, Europe, Latin America and 
North America including Canada. 

“Positioning a company’s real estate 
portfolio in relation to market, workers 
and resources is very important,” CoreNet 

last week. “Global positioning could relate 
to labour, markets, or productive assets of  
other kinds. And it goes way beyond in-
dustrial activities. Any large multinational, 
be it Nokia, be it Microsoft, occupies dif-
ferent kinds of  spaces or work environ-

-

data processing centres, showrooms etc. 
All those work environments are used by 
the corporation as productive assets.”

CoreNet Global members manage 

Its chairman is Mark Golan, vice-presi-
dent of  Cisco Systems with responsibility 

CoreNet Global headquarters is in Atlanta, GA., and it has re-

Sao Paulo, Shanghai, Sydney and Toronto. Its mission: to be 
“a dynamic, fully developed global network of  professionals 
who create strategic value for their enterprises.” Its

of  the merged group in April. “Probably the biggest single 
differentiator between us and other real estate groups is that 
we are focused on the corporate sector and the corporate oc-

CoreNet Global‘s membership base also increasingly in-

members in Europe, with the largest number for now based in 

particular. “Europe has tremendous variations in terms of  reg-
ulations, markets, prices and languages,” he says. “Now, more 
and more companies are looking at managing the real estate 
portfolio as a pan-European whole so we have a very valuable 

message and, I think, tools and information for them.”
The Lisbon Summit will highlight some speakers not di-

rectly related to real estate. 
These include political economist and author Noreena 

-
mination, hope and personal insight. 

who is more of  an inspirational speaker 
because there’s a real human component 
to everything related to business and we 
can’t separate and make business just dol-

trends over the last decade has been a ho-
listic approach … It used to be in the past 
that those were treated separately, but we 
have recognised that you really have to 
take a holistic look at the life cycle of  real 
estate and facilities. This means all the way 
from planning and creation of  the facility, 
to management, then to its redesign and 
possible replacement - and looking at that 
globally.” 

The conference will feature seminars, 

-
ing reach to other cultures, markets, busi-

convergence of  companies, corporate 
functions and communities affects the boundaries of  tradi-
tional multi-national business by increasing scope and oppor-

through in Europe because corporate real estate management 
as a profession and an industry is still developing and spread-
ing there. In Asia it’s happening just because there’s such 
enormous development taking place. 

-
ronments, call centres, data-processing centres, as well as 

how do you improve that in terms of  work environments? 
And we want to look at the relationship between facilities 

-
sources has to be part of  that equation too. People are 
becoming much more mobile.” pfe
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Prentice Knight: “Positioning a company’s  
real estate portfolio in relation to market, 
workers and resources is very important.”



in Düsseldorf  and ultimately sponsored by two funds managed 
by real estate group Tishman Speyer. The main tenant is Deut-

Prima, a Berlin residential property company. It is secured on a 
-

ing in Berlin. 
Eurohypo board member Joachim Plesser said the securiti-

-
hypo’s domestic market as well as the rest of  Europe and the 
US, it is not intended to replace balance sheet lending but to of-

re-focus on securitisation but will seek to further develop both 
sides of  the business. 

Eurohypo is one of  the founding members of  the TSI secu-

platform, “will provide further impetus for the securitisation 
market in Germany, including the CMBS segment.”

-

-

In the absence of  a dedicated covered bonds regime, the pro-
gram rests on an asset segregation mechanism which is custom-
ary under US legislation, Fitch noted. The issuer is a Delaware 

secured on a portfolio of  residential mortgage loans originated 
or acquired by its branch network. 

The mortgage bonds will be direct and unconditional obli-
-

the issuance of  covered bonds. Dollar-denominated proceeds 
-

der the covered bonds in the relevant currency. 
-
-

justable-rate mortgage loans secured on residential properties, 

change over time.
Separately, the managing director of  the association of  Ger-

the past has been done by mortgage backed securitisation, the 

that launch programs of  covered bonds to take advantage of  
low cost of  funding, the European Covered Bond Council con-
gress in Madrid heard on Thursday. 

issuers, attracted by low risk, relatively few market restrictions 

Barclays Capital, and lead managed by ABN Amro and Deut-
sche Bank.

market,” one British banker at the conference said. “Institutions 
in Asia, Australia, eastern Europe are all looking for covered 
bonds here because the market is quite open.”
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European covered bond market, spent Thursday talking to po-

-
gram will be attractive. “Once new bonds come out, more in-
vestors appear,” he commented. 

bonds have been issued this year so far and that the full year 

spreading through Europe and Asia, with Portugal, Italy and 
Turkey likely to enact legislation to launch or boost the market 
before year end, the European Covered Bond Council congress 
in Madrid was told last week. 

Portugal passed new legislation in March and the Bank of  
Portugal will be publishing secondary legislation in a few days, 
according to Filomena Oliveira, senior general manager of  the 

A new Italian covered bond is due to be launched during the 

in October to approve legislation to establish a covered bond 

Bank in Istanbul, told the ECBC congress in Madrid Thursday. 
“Once the bonds start to be issued, they will move.”

Pfandbrief/covered bonds are backed by dynamic pools of  
mortgages or public sector loans. They often carry higher rat-
ings than their issuing institution, and therefore offer the pros-
pect of  lower funding costs than straight interbank or other 
forms of  borrowing. Outstanding volumes of  covered bonds 

will grow as the number of  bonds and issuers increase rapidly.
Thomas Mayer, chief  European economist for Deutsche 

Bank, told the congress that soaring property prices in the 
Eurozone, though often disconnected, have matched the US 
trend in recent years. The European Central Bank reacted more 
slowly than the Fed in raising interest rates to head off  this 

worried about the US market you should be also worried about 
the European market,” he told ECBC congress delegates. 

Mortgage Federation. Recent new members include Merrill 

have joined forces to form a joint venture in special servicing 
of  non-performing commercial loans, adding to a number of  
players that have formed recently in the German market.

-

and Partner, based in Munich. LRA announced that it will offer 
an interdisciplinary service for all aspects of  NPLs from one 
source. 

-

we are able to cover the NPL ground on a nationwide basis.“
Another major player in the sector is a new joint venture 

-

with NPLs in a global environment. 
-

from the savings banks system. One of  the directors, NordLB’s 

of  the year we will be working on a credit portfolio of  around 

The domestic German ventures are competing with Anglo-
-

-
sche Bank. Even if  some of  these have had problems in the 
recent months with achieving levels of  recoveries, the market 
remains huge. The east German association of  savings banks 

poor or non-performing loans on their books. The business is 
being partly driven by the requirement to increase risk provi-
sions and equity capital with the approach of  the Basel II equity 
capital regulations. pfe

-

-
-

ness so it is very encouraging that we have successfully posi-

highly solicited transactions.” 
The improvement in the German property market and gen-

erally strong international markets drove strong growth in in-
terest and commission business. The bank’s real estate clients 
are primarily German and international investors in commercial 
and residential property, listed property companies, project de-
velopers, and housing companies. 

business was once again acquired abroad. Growing interest in 
the Nordic region among international investors resulted in 



a marked upturn in new business in Copenhagen and Stock-
holm.

-

Star Funds.
The portfolio consists completely of  performing real estate 

-
phalia. The purchase price was not disclosed.

-

portfolio. 

to slim down to around one quarter of  its balance sheet and 

The sale to a private consortium breaks a number of  tra-
-

institutions are normally prohibited from investing in the Ger-
man savings bank sector.

bidders in the last round included US equity fund Cerberus, 

and the proceeds from the equity sale will go toward develop-

Flowers, who created Shinsei out of  the remains of  the Long 

seeking non-performing loan portfolios and recently entering 
the special servicing segment in a joint venture that included 

-

Citycon, a traded Finnish property company, said it has 

bank group, consisting of  a seven-year amortising term loan 

years.
-

-

Mandated lead arrangers of  the facility are Nordea Bank 

additional banks joining. The facility was substantially oversub-
scribed at syndication. pfe

Sales of  newly-built homes in France slumped in the second 
quarter of  this year while stock increased, government statistics 
showed, providing further evidence that the French residential 
housing sector is slowing.

At that time, European interest rates were at historic lows and 
-

The number of  newly-built homes on the market increased 

completion of  dwellings and their sale lengthened to seven 

four for apartments. 
Despite the declines though, prices continue to rise. The 

months to end June compared to the year-earlier period. pfe

Berlin residential property management company Gehag, 
majority held by US private equity investor Oaktree Capital, is 

-
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It says the formerly state-owned company wants to boost 

residential assets but also acquire additional apartments. 

for Gehag in the near future. “This year, Gehag already acquired 

-

the regional town of  Bielefeld, “which means that Berlin as a 
location is not appropriately rated. In the long run, Berlin has a 

real estate portfolio is upgraded.” pfe 

The US-based private equity investor Fortress Investment 

up for sale in the southern Black Forest town of  Freiburg. 
It is competing with the housing company LEG Baden-

property development company Freiburger Stadbau, while 

offer is the only binding bid for the portfolio. Privatisation plans 

may however be upset in November when a public referendum 
will be held to approve the council‘s decision to sell. pfe

Germany’s private building societies, which have nearly two-
-

years.
 The association of  private building societies attributed the 

trend reversal to the government’s abolition of  grants for house 
ownership at the end of  last year. A spate of  transactions initi-

-

basis of  savings contracts. pfe

-
ders from prospective purchasers of  three portfolios of  Swedish 

residential properties, after Swedish 
investors signalled interest in these 
properties in June.

of  three Swedish property compa-
nies. They are composed of  parts 
of  the Malmstaden portfolio in 

The company said the proposed 
sale, if  it goes through, will prob-
ably take place before the end of  

to Denmark and other countries, 
it seeks to obtain best market 

non-residential purposes, such as 

Romanian realty consultant and 
broker Eurisko says it needed only 

-
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-

“No other project has ever been sold so quickly,“ says 
Eurisko partner Ionut Bordei, citing the appeal of  “new apart-
ments at affordable prices, located in a fast developing area.” 

-
rest, is being developed by Conarg Real estate with architecture 

Foreign investment in Spanish residential real estate fell by 

Due to gradually rising interest rates in Europe and the seem-
ingly endless surge in Spanish property prices, foreign investors 

increases during the nearly decade-long real estate boom. pfe

-

a program of  ecologically friendly facilities that conserve water 
and energy. The homes are located along the Mediterranean 
coast and near urban centres. 

The Acciona group, which is in infrastructure, real estate, ener-
gy, logistics / transportation, and urban and environmental serv-

-
-

vestment. pfe

Lazora, a Spanish company which specialises in low-income, 

regions of  Galicia, Castilla y León, Murcia and Madrid for a 

The companies said in a release that the operation is the 
largest cooperation they have undertaken. Two former deals 

-
drid.

The Spanish government has pledged to offer more housing 
for low-income families as a result of  the property boom which 
has seen real estate prices doubling over the last decade. pfe

the coming months, CBRE said in a recent market outlook.

For higher yields, investors had to look to France’s provincial 

aggressiveness for good product have squeezed yields even 
more, despite the slight upswing of  interest rates,” the report 
said. “In addition, as a result of  lower rates and higher market 
volumes sales between investors have increased, contributing to 
the rise in volumes.”

French investors remained dominant on their home turf  

through property companies. North Americans, mainly through 
investment funds, have been more active in sales than acqui-

The rental market was particularly active with a take-up of  
-

ity to “occupiers’ opportunism” in the face of  attractive rents. 
There is also an ongoing push by French companies to consoli-

“As for rental values, they have reached a low point and the 
average trend is now upward, with a very likely reduction of  
commercial incentives by year end,” CBRE said. “The rent 
hikes will no doubt be moderate as companies seek above all to 
improve their quality-price ratio.” pfe

German insurance companies have cut in half  their portfolio 

The often verbalised suspicion that the decline in direct real 
estate investments has been more than compensated by the in-

-
ance groups’ holdings of  special property funds have increased 

A second survey by the German realtor Dr. Lübke found 
that two-thirds of  German insurance companies and pension 
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funds intend to reduce their share in domestic real estate, and 
also realign their portfolios internationally. pfe

Real estate investment in the markets of  central and east-

-
-

ment manager of  German insurer Allianz.
Thomas Beyerle, head of  DEGI’s property research, said in 

-

core investors, international parameters and competition calmed 
those markets by the start of  the new millennium. Prime rents 
stabilised or are even rising again now as comparatively strong 
economic growth and transparent legislation fuel demand.

Since new construction cannot keep up with demand for 
prime properties in top locations there, net initial yields, now 

in the long term, Beyerle forecast. The combination of  short-

yield compression, although Beyerle projected the yield mark-

Some investors are reacting to falling returns by shifting to 

Debrecen. Competition is also causing investors to look east-
ward to Slovenia, the Baltic States and Ukraine, where modern 
properties are still in short supply. The mostly likely candidates 

Slovakia, the Baltic States and Romania, Beyerle said. pfe

Morgan Stanley unit Multi Development Czech Republic has 
won the biggest development tender in central Europe. It was 
selected by the council of  the third largest Czech city Ostrava to 

in the city centre.

Stanley’s investment in all its Czech projects could reach over 

Orco and TriGranit Czech Republic, with ECE Projektmanage-
ment Praha and Passerinvest Group third. ING Real Estate De-
velopment and the Sekyra Group were also bidding.

The Ostrava site, located near the Polish border, is rated the 

Netherlands-based Multi Development, Europe’s leading 

project developer, is part of  Multi Corporation, acquired by 

Europe. In Central Europe, Multi Development also operates in 

The rate of  increase in French property prices is slowing, ac-
cording to the country’s central bank governor, who called the 
trend a “good thing.” 

“This will be a good thing because household spending ca-
-

er said in a television interview.
Noyer has in the past sounded the alarm on France’s hot 

property market, recently complaining that French banks have 
-

posure to a market downturn and allowing households to bor-
row beyond their means.

risk should the housing market take a turn for the worse or in-
terest rates rise. pfe

The transaction, which included rights for a new shopping 

-
tries.

owner worked on leasing of  the property and secured zoning 
-

dential development there.
 “Citycon has been a strong supporter of  the scheme and 

plans to develop the shopping centre and residential scheme in 
-

two-year-old Jupiter Building in Amsterdam from Dutch devel-

the institutional funds it manages.
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In Paris, Stephane Theuriau
Lucette and will be leaving his position as managing director at Morgan Stanley. 

Mines de Lucette is a French REIT/SIIC controlled by Morgan Stanley... Lutz Be-
hrend

Atisreal in Munich where he led national and international investment of  commer-

Jörg Nehls
Guy de Boisgrollier 

was named chairman of  French group Atemi, replacing Alain Teste, who will re-

main a member of  the board of  directors and head of  its investment committee... 

Simon Ritsch
Valuation Germany and responsible for coordination of  cross border assessment.… 

The board of  Royal BAM Group has appointed Hendrik-Jan Oskamp chairman 

F.P. Lambert
-

Ralph Weichelt has been 

appointed Country Fund Manager, Germany, and will assume management of  the 

-

-

tive board: Jürgen Olbermann, Dirk Söhnholz und Min Sun are now the three 

managing directors, alongside four further members of  the board Reiner Dietz, 
Werner Goricki, Carsten Hermann, Bernd Kreuter. Hartmut Leser leaves the 

group at his own request at the end of  September… Caroline Dheilly was named 

sq.m. of  property in Lyons and Marseilles... Commerz Grundbesitz has appointed 

Heiko Beck Detlev 
Dietz to allow him to commit himself  fully to his role as Chief  Operating Officer 

for Asset Management of  Commerzbank AG. Beck moves over from DekaBank…. 

-

ment of  Boris Boldyreff last month. Boldyreff  moves over from the Allianz group, 

while Siepmann is currently partner in a consulting company… Economist Michael 
Hüther has been appointed to the advisory board of  DID Deutsche Immobilien 

Willi 
Alda -

omy in Cologne… Francois Jouven was named president of  Akerys, replacing one 

of  the founders 

he headed investment... the University of  Regensburg in southern Germany has 

added the IREBS International Real Estate Business School to its official activi-

ties following the transfer there of  Karl-Werner Schulte, long-time professor at 

LaSalle Netherlands has appointed Erik Huigen as Chief  Operating Officer Ben-

Vincent Querton
property firm Fadesa named Ignacio Ponce Gutiérrez as financial director. The 

accounting and investor relations departments… Jacqueline Faisant was named 

director general at BNP REIM after having headed asset management and develop-

ment at Rodamco…. Davide Madini
and Deutsche bank has been appointed co-CEO at Investire Immobiliare, the sav-

ings management company of  Banca Finnant Euramerica in Italy. pfe
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presence in France and Italy,” said David Jackson, Prupim’s director of  fund 
management.




